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15 BY THE COMMISSION:

16 FINDINGS OF FACT

17 1. Southwest Gas Corporation ("Southwest") is engaged in providing natural gas

18 service within portions of Arizona, pursuant to authority granted by the Arizona Corporation

19 Commission ("Commission").

20 2. On May 21,  2007,  Southwest  filed for  Commission approval of revis ions to

21 Schedule No. G-30, Option Gas Service ("Schedule G-30"), citing changes on the El Paso Natural

22 Gas Company ("El Paso") interstate pipeline system as the cause of the filing.

23 3.

24 cer ta in cr iter ia  and who negotia te a  mutually agreeable service agreement with Southwest .

25 Eligible customers either  A) use more than 11,000 terms per  month and have alternate fuel

26 capabilities, or B) use more than 11,000 terms per month and can demonstrate economic hardship

27 under the otherwise applicable sales schedule, or C) qualify for transportation service and can

28

Schedule G-30 is an optional sales schedule, applicable to customers who meet
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1 de mons tra te  tha t bypa s s  of S outhwe s t is  e conomica lly, ope ra tiona lly, a nd phys ica lly fe a s ible  a nd

2 immine nt.

3
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For cus tomers  who ente r into a  specia l ga s  procurement agreement ("SGPA") with

S outhwe s t ra the r tha n purs ue  the  bypa s s  option, s uch a gre e me nts  a re  s ubje ct to Commis s ion

approva l. Currently, Yuma Cogenera tion Associa tes  is  the  only cus tomer se rved under an SPGA.

S outhwe s t's  filing inse rts  la ngua ge  into S che dule  G-30 tha t s ta te s  tha t cus tome rs

sewed unde r this  schedule  will be  subject to the ir sha re  of ups tream pipe line  cha rges  incurred by

8 Southwest.
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16

17

Curre n tly,  the re  is  no  p rovis ion  in  S c he du le  G-30  re ga rd ing  re s pons ib ilitie s  fo r

10 ups tre a m pipe line  cha rge s , inc luding va rious  ne wly ins titu te d pe na lty provis ions  on the  El P a s o

s ys te m. P re vious ly, S outhwe s t ha d tile d  with  the  Commis s ion to  a me nd a n  S GP A to  re fle c t the

12 pe na lty re s pons ibilitie s  of a  S che dule  G-30 cus tome r, a nd inclus ion of this  la ngua ge  in S che dule

G-30 will provide  gre a te r c la rity re ga rding pipe line  cha rge  re s pons ibilitie s .

7 . S outhwe s t's  tiling a ls o propos e s  to cha nge  the  de finition of the  "floor" cos t of ga s .

The  "floor" cos t of ga s  is  curre ntly de fine d a s  the  s um of the  we ighte d a ve ra ge  commodity cos t of

ga s  for S outhwe s t for a  give n month, S outhwe s t's  ups tre a m pipe line  ca pa city cos ts , a nd a n a mount

for d is tribu tion  s ys te m s hrinka ge . S outhwe s t's  curre n t filing  would  modify the  de fin ition  of the

we igh te d  a ve ra ge  c ommodity c os t to  e xc lude  purc ha s e s  ma de  fo r S ou thwe s tls  Arizona  P ric e18

19 S ta bility P rogra m.

8.20 The  "floor" cos t of ga s  is  use d in Sche dule  G-30 a s  a  be nchma rk for Southwe s t in
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de te rmining cus tome r e ligibility for G-30 s e rvice  a nd wha t ra te s  a nd cha rge s  ma y be  a pplica ble .

P urcha s e s  ma de  unde r S outhwe s t's  Arizona  P rice  S ta bility P rogra m a re  fixe d  price  purcha s e s

ma de  ove r a  pe riod  o f time  to  s e rve  S ou thwe s t's  c o re  c us tome rs  a nd  e xc lus ion  o f the m from

S outhwe s t's  "floo r" ga s  c os t c a lc u la tion  will p rovide  a  more  a c c ura te  me a s ure me n t o f a c tua l

ma rke t price s  be ing pa id by S outhwe s t for the  give n month.

9 . Fina lly, S outhwe s t's  filing conta ins  cha nge s  to ce rta in te rms  in the  s che dule  s o tha t

S che dule  G-30's  la ngua ge  ma tche s  the  pricing te rms  us e d on S outhwe s t's  s ta te me nt of ra te s .

28
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5.

6.
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10. S ta ff be lieves  tha t Southwes t's  proposed changes  to Schedule  G-30 would provide

gre a te r cla rity re ga rding te rms  of s e rvice  unde r the  s che dule  a nd a re  re fle ctive  of cha nging

During the  re ce nt Commiss ion a pprova l of a n SPGA be twe e n Yuma  Coge ne ra tion

5 Associa tes  and Southwest (Docke t No. G-01551A-07-0186), the re  was  a  question ra ised regarding

6 the  optiona l na ture  of Sche dule  G-30. S ta ff be lie ve s  tha t it is  a lre a dy cle a r tha t Sche dule  G-30 is

7 a n optiona l ta riff with no re quire me nt tha t S outhwe s t s e rve  a ny cus tome r unde r the  s che dule

8 a bse nt a  mutua lly a gre e a ble  se rvice  a gre e me nt. Howe ve r, the  inse rtion of cla rifying la ngua ge  to

9 Specia l Condition One , on ta riff shee t number 28, would provide  additiona l cla rity to this  a spect of

10 S che dule  G-30 se rvice . S pe cifica lly, S ta ff recommends tha t the  phrase  "under mutua lly agreeable

te rms" should be  added a t the  end of the  sentence  in Specia l Condition One . S ta ffs  unders tanding

4

circumstances on the  El Paso pipe line  system.

11.

11

12 is  tha t S outhwe s t supports  inse rtion of this  phra se .

13 12. S ta ff ha s  re com m e nde d  a pprova l o f S ou thwe s t's  p ropos e d  cha nge s  to  S che dule

14 G-30, with the  a dditiona l cha nge  to S pe cia l Condition One  dis cus s e d in Finding of Fa ct No. 11.

15 13. S ta ff ha s  furthe r re comme nde d tha t S outhwe s t docke t, a s  a  complia nce  ite m in this

16 m a tte r,  ta riff pa ge s  for S che dule  G-30 cons is te n t with  the  te rm s  of th is  De c is ion  with in  15  da ys

17 from the  e ffe ctive  da te  of a  De cis ion in this  ca se .

18 C O NC LUS IO NS  O F  LAW

19 S outhwe s t is  a n  Arizona  public  s e rv ice  corpora tion  with in  the  m e a ning  of Artic le

2 0 XV, S e ction 2, of the  Arizona  Cons titution.

2 1 2. The  Commis s ion ha s  juris diction ove r S outhwe s t a nd ove r the  s ubje ct ma tte r of the

22 a pplica tion.

23 3. The  Commiss ion, having reviewed the  applica tion and S ta ff's  Memorandum da ted

24 June  7, 2007, concludes tha t it is  in the  public inte rest to approve  Southwest's  proposed changes to

25 Schedule  G-30, with the  additiona l change  to Specia l Condition One  discussed in Finding of Fact

26 No. 11.

27

28
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1 ORDER

2 IT IS  THEREFORE ORDERED tha t S outhwe s t's  propos e d cha nge s  to S che dule  G-30,

3 with the  a dditiona l cha nge  to S pe cia l Condition One  dis cus se d in Finding of Fa ct No. ll, be  a nd

4 hereby are  approved.

5 IT IS  FURTHER ORDERED tha t S outhwe s t docke t, a s  a  complia nce  ite m in this  ma tte r,

6 ta riff pa ge s  for S che dule  G-30 cons is te nt with the  te rms  of this  De cis ion within 15 da ys  from the

»
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IN WITNES S  WHEREOF, I BRIAN C. McNEIL, Exe cutive
Dire c to r o f the  Arizona  Corpora tion  Commis s ion , ha ve
he re unto, s e t my ha nd a nd ca us e d the  officia l s e a l of this
Commis s ion  to  be  a ffixe d  a t the  Ca p ito l,  in  the  City o f
Phoe nix, this da y of \ _ i  u .  ' \ - 4 . ) , 2007.

B  IA N C oNE
xe cu t e ire  o r

DIS S ENT:

7 effective  da te  of a  Decis ion in this  case .

8 IT IS  FURTHER ORDERED tha t this  Orde r sha ll be come  e ffe ctive  imme dia te ly.
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25 DIS S ENT:
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1 S ERVICE LIS T FOR: S outhwe s t Ga s  Corpora tion
DOCKE T no .  G~01551A-07-0304
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Mr. Ernes t G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007
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Mr.  C h ris to p h e r C .  Ke e le y
Chie f Couns e l
Arizona  Corpora tion Commis s ion
1200 We s t Wa s hington
P hoe nix, Arizona  85007

10

11

12

13

Mr. Ra nda ll W. Sa ble
Manager, S ta te  Regula tory Affa irs
Southwest Gas Corpora tion
5241 Spring Mounta in Road
Pos t Office  Box 98510
Las Vegas, Nevada 89193-8510
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